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An Analytical Study of NABARD's Role in Standards
of Living of Women through SHG-BLP in the

Ahmednagar District
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Abstract: NABARD is an institution set of Govt. of India and RBI for specific purpose.
There are two motives of NABARDs i.e., rural development and agricultural development
which leads for making rural and agricultural sector competent for sustainable economical
development. Micro credit is the credit provision for poor people who were excluded
from financial services previously have make available them for their economic
development, poverty eradication, women empowerment through financial inclusion.
NABARD?’s paly significant role in this regard by introducing world largest micro credit
programme popularly known as SHG-BLP. It touches boundaries of more than 1 crore
poor families in India. SHG-BLP paly significant role in women empowerment, poverty
eradication, financial inclusion. SHG-BLP make women financially empower which
leads to increase their living standards through income generating activities.

Key Words:NABARDs, SHG-BLP, Standard of Standards

Introduction: .
Poverty is the main origin of discrimination in the society. Poverty makes man categorised
from each other. It is the key indicators of fixing standard of living because a person
unable to accomplish daily needs they have treated as person live in poverty with low
standard of living. Financial inclusion is the key factor for poverty remoYa}. If poor
come out from poverty automatically its impact on inc.rease standa.rds .of 1.1v1r.1g. So, if
ave receiving the financial services from available ﬁnwc1al mstltu'n(.)ns they
and successful in increase their standard of living. But
our formal banking system are helpless to provide financial services to poorer cause of
unavailability of their creditin to the bank and absent of collateral for granting lo.an from
financial institutions. In this case they were dependent on moneylenders for taking lc?an
est rate. So, it impacts on make th'em p(?orest of the poor. For tackling
this problem NABARD has launched one innovative micro finance programme based
on Grameen Model of Bangladesh popularly knovs.'n as Self-Help Group —Bank Linkage
Programme (SHG-BLP) in the year 1992. Unde.r this programme SHGs are fon?l.ed mostly
by women who have financially excluded previously and belongs to poor families. SHG-

poorer h
may have able to leave poverty

with higher inter
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02 . . : l : 1 .
alleviation, financial inclusion anq y,

BLP has play important role in p(.WGl'ty . . the standard of [ivi Ome,
empowerment and it signiﬁcantly impact on 1mpr0,vl.n g d y lleg Of th
erating activities con ucted under SHG-py;

women through financial and income gen

t of Problem: i idi
Statement of Pro which consistently working for providing financj,

. . e t'Ve ro ralnlne H 3
SHG-BLP is innovative prog SHG-BLP is not only doing for saving anq Creg

services for economic development. not. (
functions but also it positively impacted on the livelihood of poor and CSpecially

women. In India, women contributed near about 50% populatlon l?ut thoy.a.re mosth
nking services, economic activities and social activities, SHG

deprived from formal ba : :
BLP make them financially included with empowering them in terms of economica|y

socially, politically and family too. It makes them independent for providing food, clothing

shelter, medical facilities, education to children and other things which are necessary

live life in comfort way. It makes them competent for increasing their standard of living

which were not possible them previously due to poverty and financial exclusion. §o

considering these things present study has been undertaken for understanding th

NABARD:s role in standard of living of women through SHG-BLP.

Objectives of the Study:

1. To study the NABARDs Self-Help Group — Bank Linkage Programme. .

2. To study the role of NABARD in standard of living of women through SHG-BLP.

Hypothesis: »

HO: SHG-BLP not increases the standard of living of SHG members.
H1:SHG-BLP increases the standard of living of SHG members.

Research Methodology:

Descr%ptive as well as analytical research methodology have been used for present study

Descriptive methodology used to describe the theoretical background of the SHG-BL!

of NABARD and analytical methodology has been used to analysis of impact of SHO

BLP on living standard level of women after joining S o~ =

secondary methods of data collection were dJ P .lng £ \G-BLE. Primary 28 wel ¢

SHG members and secondary data we lllse o da'ta were collected from 3~5'

o ABARD . re collected from various published sources ik

J ) s websites and reports etc. For pre r

selected as sample and data was collected thr p Sen.t study 350 respondents W
through questionnaire. Data were analys®

with table, graphs and SPSS soft
. . ware. . :
hypothesis. Wilcoxon Signed Ranks ;eslt\;:n parametric test has been used for testi?

Review of Literature: used for testing the hypothesis.
Many studies were

progfamme througﬁog;iilgt%d] (;)n ;:‘e 9fNABARD in the development of micro finan¢

overty eradication, increas > Importance of SHG- : PR jof

})nstitu{c of Rural I;;chaso sandards of living and WIO(I}nELP in financlt mc::tlisonﬂ

channel of providing crcl:llﬂc'n tand Panchayatj Raj, 2019)st ? gmpm:'erment. (Not onl

dndcollccting saving but also . kt?lat SH(:S aretnrms 0

working greatly in t€
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delivery channel of services like skill development, social networking, technology transfer,
training activities and many more. Also helps in increase their living standards by
providing basic five needs like food, shelter, education, medical treatment and cloths”.
(Bhattacharya & Majumder, 2021)stated that “SHG-BLP is the strongest way for financial
inclusion and economic enablement for underprivileged women. It also contributed in
uplifiment of life of women which impact on increase living standard with dignity”.
(Anitha P & Saraswathy , 2019) stated that the main of SHG-BLP is that to enrich living
of poor women through financial activities and income generating activities”.(Singh &
Gupta, 2017) stated in their study that “SHG-BLP play an important role in economic
development as well as women empowerment which leads on upliftment ofself-
dependence and confidence for self-economicdevelopment through financial and income
activities in the group and improve livelihood of rural poor people specially women”.
(Gupta & Dr. Tiwari, 2019) stated in their study that “SHG-BLP is the world largest
micro credit programme of NABARD which leads to work in poverty alleviation, women
empowerment, improve women ability and improve living standard of women through
financial and business activities”. (Rahul.P, 2020) stated in his study that “financial
independence helps in improving the status of women after joining SHG-BLP of
NABARD. It also played role of women empowerment which encourage the financial
stability to the women.”

Result and Discussion:

Graph 1- Progress of No. of SHG Members covered under SHGs Saving Linked by

ADCC Bank in Ahmednagar District:
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about number of SHG-
8-09102018-1 9. It showed th

. incr dup to 3,2
vered under the scheme werc 1.919984 has IncCt ease : :
ance of SHG-BLP in terms of involvement of members. Increasing

rticipation in this scheme which

ation and development through pa
ts under SHG-BLP of NABARD.

Members covered under SHG-BLP in
at in the year 2008-09 total members

Graph 1 showed the results
3,271 in the year 2018-19. It

Ahmednagar district during 200
co
showing positive perform
trends indicates the particip

directly impact on increasc the standard of living of participan "
Table 1: Impact of SHG-BLP on the condition of standards of living of the SHG members
Descriptive Statistics®
N Mean Std. Mini Maxi Percentiles
Devi mum mum 25th  50th  75th
ation (Median)
=—"SHG Adequate food, cloths 350 2.05 684 1 5 2.00 2.00 2.00
2.00

1 5 2.00 2.00°

Pre- SHG Adequate medical 359 2,15 733
facilities )
Pre- SHG Better education 350 195 .677 1 5 2.00 2.00 2.00

facilities to children
1.00 2.00 2.00

Pre- SHG Availability of Pakka 350 171 .626 1 5
house .
Pre- SHG Availability of Pure 350 218 501 1 5

Drinking Water
Pre- SHG Availability of Toilets 350 136 755 1 5 1.00 .00 1.25

2.00 2.00 2.00

facilities

Pre- SHG Availability of 30 143 .78 1 5 100 100 200
Electricity

Pre- SHG Availability of TV,

Fridge, Dish TV. 350 144 .739 1 5 100 1.00 2.00
’ost-S?G Adequate food, cloths 350 3.43 .793 1 5 3.00 3.00 4.00
Post-SHG Adequate medical

facilities 350 3.44 .870 1 5 3.00 3.00 4.00
Post-SHG Better ducation 350 350 882 1 5 300  3.00 400

facilities to children
Post-SHG Availability of Pakk
tlity o 2 350 320 .730 1 5 3.00 3.00 4.00

house
Post-SHG Availability of P )
tyof Pure 35 358 705 1 5 3.00 400 4.00

Drinking Water

Post-SHG Availability of Toilets

e ty 350 326 .858 1 5 3.00 3.00 4.00
Post-SHG Availability of

Electricity 350 3.00 .875 1 5 2.00 3.00 4.00

Post-SHG Availability of TV,
Fridge, Dish TV. 350 3.07 .965 1 5 200 3.00 4.00

Cumulative Condition of Living
Standard before joining SHG 350 2.1286 .33520 2.00 3.00 2.0000 2.0000 2.0000

Cumulative Condition of Living
Standard after joining SHG 350 3.7743 45788 3.00 5.00 4.0000  4.0000 4.0000

b. Data Source : Primary Survey

Above table — 1 regarding descriptive statistics about i
of standard of livi out impact of SHG- iti
- eultabouti nf ila s,l:id(:;tlljz eSfI;I)deembers before and after join SHggi%ng:tZ?}llilvt\lfzg
facilities to children, avail abil(') and cloths, adequate medical facilities be;tt ducation
availability of toilets facilities ' of pakka house, availability of pure dri ing walt
» availability of electricity and avail:l)ll)l'rle':t}('l mfl’lfll"r\lfg }:va(;;e’ :
' ility of TV, Friog® ¢
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and Dish Tv. etc. before joining SHG-BLP and after joining of SHG- showed that the
mean values and percentile values are significantly increased during post SHG-BLP as
compare to pre-SHG. It indicates that SHG-BLP significantly impacted on standard of
living of women after joining SHG-BLP. Cumulative result showed that mean value

S ‘o . G e U
ofcond;t;(;n (;‘f 1“.111'8 .standard before joining of SHG-BLP have 2.12 which is increased
up _t0 d'd AL JOUMNE, SHG-BLP. Same results showing in case of percentile value
which 152 mlcireased from 2 to 4 during post SHG-BLP period.
TaP]e - 2: Ranks statistics of impact of SHG-BLP on the condition of standards of
living of the SHG members before and after joining SHG
RanksY
N Mean  Sum of
Rank  Ranks
Negative Ranks 142 91.39 1279.50
Post-SHG Adequate food, cloths - Positive Ranks 295° 158.02 46615.50
Pre- SHG Adequate food, cloths Ties 41°
Total . 350
Negative Ranks 164 122.47 1959.50
Post-SHG Adequate medical facilities - Positive Ranks 279° 149.46 41700.50
Pre- SHG Adequate medical facilities Ties 55"
' ‘ Total 350
. . rers . Negative Ranks 128 76.00 912.00
—I_’ost SHG Better education facilities to children Positive Ranks 3]3,., 166.34 52063.00
5 T . Ties 25!
Pre- SHG Better education facilities to children Total 350
Negative Ranks 3 117.33  352.00
Post-SHG Availability of Pakka house — Positive Ranks 311% 157.89 49103.00
Pre- SHG Availability of Pakka house Ties 36'
Total 350
11238 sy Negative Ranks 8™ 79.50 636.00
Post-SHG AVallabl]lty of Pure Drmklng Water P();gitive Ranks 309n 161.06 49767.00
- .y Ti 33°
Pre- SHG Availability of Pure Drinking W ater T:;Zl 350
Negative Ranks 11°  50.09 551.00
Post-SHG Availability of Toilets facilities — Positive Ranks 313‘: 166.45 52099.00
Pre- SHG Availability of Toilets facilities Ties 26
Total 350
' Negative Ranks 13’! 108.85 1415.00
Post-SHG Availability ofElectrj c_ity - Pf)sitivc Ranks 2:?3\. 158.57 47413.00
Pre- SHG Availability of Electricity Ties
Total 350
Negative Ranks 14 7596 1063.50
Post-SHG Availability of TV, Fridge, Dish TV. positive Ranks 294% 158.24 46522.50
- . . Ties 42
Pre- SHG Availability of TV, Fridge, Dish TV. _ © 350
Negative Ranks 0°.00 .00
Condition of Living of Standard after joining SHG —"pogjtive Ranks 336° 168.50 56616.00
Condition of Living of Standard before joining SHG === 14
Total 350

y. Data Source : Primary Survey

result showed about impact of SHG-BLP on

Table-2Wi Siened Ranks Test table
B e T 1G members before and after.

the condition of standard of living of the SI

e T D T I P A ..
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The result showing positive impact on determinants of standard of living after joinip
SHG-BLP. In all cases positive ranks score showing in case of nearly 300 participant
out of 350. So, it indicates that after joining of SHG-BLP mostly of the participant’;
living standard is significantly increased in all cases that isadequate food and cloths
adequate medical facilities, better education facilities to children, availability of pakk
house. availability of pure drinking water, availability of toilets facilities, availability o
clectricity and availability of TV, Fridge and Dish Tv etc after joining SHG-BLP. In cas
of cumulative result, 336 positive ranks responded by responded and only 14 respondent
responded negative rank that is there is no impact on living standards of the respondents
Table: 3: Cumulative Test Statistics of impact of SHG-BLP on the condition o
standards of living of the SHG members before and after joining SHG

Test Statistics®”
Condition of Living of Standard after joining SHG -
Condition of Living of Standard before jpining SHG
Z -16.6050
Asymp. Sig. (2-tailed) _ .000
a. Wilcoxon Signed Ranks Test
b. Based on negative ranks.
c. Data Source : Primary Survey

A Wilcoxon signed rank test shows that a SHG-BLP did stimulate a statistically significant
change in condition of standard of living of SHG members after joining SHG activities
(Z = -16.605, p value = 0.00). Indeed, median standard of living score was 2 before
joining SHG and 4 after joining SHG activities. P value 0.00 is less than 0.05 significant
level So, null hypothesis HO is rejected i.e., SHG-BLP not increases the standard of
living of SHG members. And alternative hypothesis H1 is accepted i.e., SHG-BLP
increases the standard of living of SHG members.

Findings:

1. The result showed that, SHG-BLP has significantly impacted on improve the livelihood
of the women afier joining SHGs of NABARD.

2. Result showed that in case of adequate food and cloths level is increased after joining
of SHG-BLP activities by women. Mean value is increased from 2.05 to 3.43 and also
295 respondents were responded positive rank and only 14 responded negative rank ou!
of 350 respondents. It indicates that SHG-BLP significantly influenced on life style of
the members of SHG-BLP.

3. Result showed in case of adequate medical facilities level also increased significantly
after joining SHG-BLP of NABARDs. Mean value is increased 2.15 to 3.50 after joining
SHG and also 279 respondents responded positive rank whereas only 16 respondents
responded negative rank that they are able to getting adequate medical facilities aftef
joining SHG-BLP,

4. Resultin case of better education facilities to chil
after joining SHG-BLP,

cili dren level also increased significantly
Mean value is increased from 1.95 to 3,50 after joining SHG-

el
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