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Abstract

It is said that, “Investment is the best way to attain financial security”. Today, the people are
become more aware about investment because investment results in earning more income from
their savings. People are trying to fulfill their needs in least of money what they earn, and after
that are searching for best investment options to suit their investment purpose. Many times
peoples are trying to invest directly in various investment options to double their money instead
of meet their daily needs from income whatever they earned.

Key Words: (Public Provident Fund) PPF, National Pension Scheme (NPS), Equity Linked
Savings Schemes (ELSS), Unit Linked Insurance Plans (ULIPS), Mutual Funds, Initial Public

Offer (IPO)
. Introduction

Investment is only possible by considering the elements 1. current sacrifice and 2. future
benefits. Investment is considered for future time period in which one or two assets that will be
held. Investment is a commitment of funds to be followed in future. People can save money by
controlling the extra expenses, but inflation does not allow them to save as they want to save.
Everybody wants to save money as well as growth in income by taking support of existing
earnings for the betterment of future. Investment enables individuals in financial
interdependence, achieving their aims and goals, growth in money, and reduces future risk.
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Statement of Problem

In India, basically, people are no very much aware about the investment avenues and the benefits
of investment avenues because of lack of knowledge and lack of awareness regarding
investment. Every investor thinking about investment, but they are not knowing when to invest,
how 1o invest, and how much to be investing in various investment segments.

Review of Literature

Mittal Manish and Vyas R. K. (2007) in their research paper “Demographics and Investment
Choice among Indian Investors”, published in The Icfai Journal of Behavioural Finance, 2007
investigated how investment choice gets affected by the demographics of the investor.

L.C. & Jain (2008) in their article “The Changing Investment Preferences of Indian Households™
survey 2008, conducted by society for capital market research and development, New Delhi.
Pointed out that ‘too much volatility’, ‘too much price manipulation’, ‘unfair practices of
brokers’ and ‘corporate mismanagement and frauds’ as the main worries of investors

Charlotte B. Beyer (2010) in his article “Investor Education: What’s Broken and How to Fix It”
published in The Journal of Wealth Management, summer 2010. In this article, the author argues
that the traditional approach to investor education has failed and that radical reform is needed.

Soumya saha and Munmun Day (2011) in their article “Analysis of Factors affecting investors
perception of Mutual fund investment” published in The TUP journal of Management Research,
April 2011 concluded that consumer behavior is an important area of research studies.

Research Methodology (Data Collection):

Basically, data is collected from secondary data collection sources such as web portals, reports of
SEBI, NSE and BSE, various published books, online journals, newspapers, periodicals,
magazines, research thesis and various websites.

Investment avenues for individuals/salaried persons:
1. Public Provident Fund (PPF):

Public Provident Fund (PPF) is the best investment and tax saving avenue in India. An
investment in Public Provident Fund save tax of investor under 80C as well as the amount of
principal and interest is exempted from tax at the time of withdrawal.

Returns are fixed by the central government, which is fixed every quarter according to prevailing
interest rates on government bonds.

The investments in Public Provident Fund can double the investment in 9 years.
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2. National Pension Scheme (NPS):

National Pension Scheme (NPS) is applicable to all jobs and locations. In the scheme of NPS he
amount is invested in equity and debts. The contribution in NPS up to 1.5 lakhs is exempted
under section 80C alongwith tax benefit of Rs. 50000 can be claim by the investor. Additionally

investor can save tax of Rs. 200000,

It is not possible to withdraw the amount invested in NPS before 60 years of age of investor.
After completing the 60 years age; investor can withdraw only 60% amount, which will be tax

free and 40% amount is retained to receive a regular pension.
Returns on National Pension Scheme vary as per pension fund manager.
The investments in National Pension Scheme can double the investment in 7.2 to 9 years.
o - .
3. Equity Linked Savings Scheme (ELSS):

Under Equity Linked Savings Scheme earning up to 100000 is tax free. This scheme is treated as
LTCG., and carning over Rs. 100000 is taxable, and it is liable to tax at 10% for over earning of
Rs. 100000. Investment in ELSS has a minimum lock-in period of 3 years.

Approximately returns from investment made in ELSS are 15% to 18% per year.

The investments in ELSS can double the investment in 4 to 4.8 years.

4. Tax Saving Fixed Deposit:

Tax Saving Fixed Deposit have lock-in period of 5 years. If investor wants to have safe
investment avenue; then he can invest in Tax Saving Fixed Deposit of any bank or post office.
Interest earned through tax saving fixed deposit is completely taxable.

Q An investor can earn approximately 6% to 8.5% per year through invest in Tax Saving Fixed
Deposit.

The investments in tax saving fixed deposit can double the investment in 9.47 years.

5. Unit Linked Insurance Plans (ULIPs):

Unit Linked Insurance Plans is a common plan of investment and life insurance. Investment and
insurance; both the factors are covered under Unit Linked Insurance Plans. This plan commonly
offers wealth creation opportunity as well as life covers to the investor. Amount paid in ULIPs is
tax free and eligible for deduction under section 80C alongwith, maturity returns are exempted

under section 10(10D).
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Retumns received from ULIPs are vary, and depending up on the combination of equity, debt and
habrid funds. When market performs well; retumns could be high from ULIPs. ULIPs have lot of
toes and charges up to 2% 10 4%.

Unit Linked Insurance Plans approximately give returns to investor 20.53% per year.
The investments in Unit Linked Insurance Plans can double the investment in 3.5 years.
6. Direet Equity Investment:

Direct equity investments have higher risk, and hence are capable to generate very high returns.
Direct equity investments carry high risk; and hence an investor should be comfortable in losing
30% of the capital. An investor must have *‘Demat Account’ to invest in equity.

Direct Equity Investment give returns up to 18% per year.
The investments in direct equity investment can double the investment in 4 years.
7. Mutual Funds:

Mutual funds are the most convenient and safest way to invest in the markets. For investing in
mutual funds, an investor do no required so much time and the knowledge of mutual funds. An
investor can invest in mutual funds as per the guidance of expertise in the field of mutual funds.
An investor do not required to give his/ her full attention towards investing in mutual funds. An

investor can invest in mutual funds a lump sum amount or through monthly SIP for an amount as
low as Rs. 500.

Mutual funds generate returns up to 16% per year on investment.
The investments in mutual funds can double the investment in 4.5 years.
8. Commercial Real Estate:

In the corporate world, there is a huge demand of commercial real estates. Through of
commercial real estates an investor can earn rent or capital appreciation. There is a chance for
higher capital appreciation in commercial real estate, because in the corporate world, there is a
huge demand of corporate offices and spaces. Commercial Real Estates can grow the value of an
asset; but the location, quality of estate (building), market space rent, and the frequency of
demand and supply matters more in appreciation of an asset.

Commercial Real Estate gives 12% returns per year approximately.

The investments in Commercial Real Estate can double the investment in 6 years.
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9. Initial Public Offer (IT70):

Investing in Initial Public Offer involves very high risk: as is based upon market situations
(movements). Investing in Initial Public Offer is an casy and simplest way of investment;
because, the money of investor gets blocked only for 7 to 15 days.

Initial Public Offer give returns up to 20% to 25% per year.
The investments in Initial Public Offer can double the investment in 3.6 years.

10. Fixed Deposit (FD):

Fixed deposit is a popular one investment plan; as is a safest and secure investment avenue.
Investors can invest their money for certain time of period, and can get sure returns at the end of
Q that particular time period. Fixed deposit facility is made available in banks and post offices;
hence, it is possible to each and every individual to go their physically, and invest the money
with close eyes. Fixed deposits are able to earn high returns than savings accounts. Returns from
3 years fixed deposits vary from bank to bank. No tax benefits are associated with fixed deposits.

An investor can earn approximately 7% returns from Fixed deposits.
The investments in Fixed Deposit can double the investment in 10.3 years.
11. Recurring Deposit (RD):

Recurring Deposit facilitates per month deposit as the convenience of an investor. An investor
can start savings through recurring deposit with as small as Rs. 5 per month. Recurring deposits
have a higher interest rate like fixed deposits than savings accounts. Recurring deposit scheme
for 3 years is also available in banks and post offices.

Like fixed deposits, recurring deposits gives 7% returns per year approximately.
e The investments in Recurring deposits can double the investment in 10.3 years.
12. Liquid Mutual Fund:

Liquid Mutual Fund is the best investment option to those investors; who have idle money for a
while (short period of time). Liquid Mutual Fund invests the money of investors and on the
behalf of investors, in banks, CD, T-bills, and commercial papers for less than 91 days.

These highly liquid short term instruments approximately give 5% to 6% returns per year.

The investments in Liquid Mutual Fund can double the investment in 11 years.
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13. Ultra Short Term Debt Mutual Fund Plan:

An investor, invest his/her money through Ultra Short Term Debt Mutual Fund Plans in bonds
and other instruments. Adversely, liquid mutual funds the maturity under Ultra Short Term Debt
Mutual Fund Plan is more than 91 days and less than | year. Risk is higher in Ultra Short Term
Debt Mutual Fund Plan, and hence earns higher returns than liquid mutual funds.

Ultra Short Term Debt Mutual Fund Plan gives approximately 7% to 9% returns per year.

The investments in Ultra Short Term Debt Mutual Fund Plan can double the investment in 8 to
10.3 years.

14. Short Term Debt Mutual Fund:

Short Term Debt Mutual Fund can earn returns little bit higher than the fixed deposit. The
amount is locked for 3 years in Short Term Debt Mutual Fund. When an investor withdraw
money before maturity; then he/she is liable to 1% of penalty for premature redemption. Short
Term Debt Mutual Fund carry some risk, and hence stable returns can earn by making
contribution in it.

Short Term Debt Mutual Fund can earn 8% to 10% returns approximately in a year.
The investments in Short Term Debt Mutual Fund can double the investment in 7.2 years.
15. Savings Account with Sweep in Facility:

The sweep in facility converts your money into a fixed deposit over a particular period of time.
When the excess amount is lying in savings account of an investor over a specific time, then the
amount automatically converts into a fixed deposit. An investor can take advantage of savings
account returns as well as returns from fixed deposits.

The sweep in facility approximately earns 6.5 to 7.5 returns per year.

The investments in Savings Account with Sweep in Facility can double the investment in 9.6
years.

16. Equity Linked Savings Scheme (ELSS):

Equity Linked Savings Scheme facilitates an option to invest monthly in form of SIP, and an
investor can start investing with Rs. 500 per month. The lock-in period in this scheme is 3 years,
and gain received is treated as LTCG, and hence gain received over 1 Lakhs is liable to tax at the
rate 10%.

The amount invested in Equity Linked Savings Scheme is liable for tax saving, and an investor
can get higher returns up to 15% to 18% by investing in this scheme.
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The investments in Equity Linked Savings Scheme can double the investment in 4 to 4.8 years.

17. Direct Equity and Equity-oriented Mutual Funds:

Today. cquity is the best investment avenue for persons looking for financial growth and
building growth in money through investment. Invest in stocks can make capital appreciation,
but high risk is there. Risk in investment in stocks can destroy 70% of the money invested by the
investor in worst conditions. On the other side, mutual funds have potential to earn 18% to 25%

returns by investing in indexed funds.

Approximately 16% to 18% returns per year can be earned by investing in this type of
Investment Avenue.

The investments in Direct Equity and Equity-oriented Mutual Funds can double the investment
Q in 4 to 4.5 years.

18. Gold:

To make investment in gold, various options are available there. For example: Gold Mutual
Fund, Gold ETF, and Gold Bonds etc. Sovereign Gold Bond Scheme is regulated by
Government of India and Reserve Bank of India. An investor can own gold in the form of
‘Certificate’. Minimum 1 gram of gold investment is required to invest in this scheme. No tax

benefit is available there.

An investor can earn 2.5% interest on invested amount per year. In this scheme, lock-in period of
8 years, and it earns approximately 10% returns per year.

The investments in Gold can double the investment in 7.2 years.

19. Residential Real Estate:

Q Individuals and government housing initiatives needs real estate investment for better urban

housing. Residential real estate can generate regular rental income as well as capital
appreciation. An investor can take advantage of tax through housing loan and depreciation of the
asset. Returns on Residential Real Estate depend upon government policies, political
involvement, property, location, and infrastructural development in nearby region.

Sale of residential real estate takes too much time; and hence, an investor cannot get urgent
money in financial crunches.

Residential Real Estate gives approximately 11% returns per year.

The investments in Residential Real Estate can double the investment in 6.5 years.
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20. National Savings Certifieate (NSCO):

An investor can get National Savings Certificate through any post office. National Savings
Certificate is a low risk and fixed income instrument offered by post office. National Savings
Certificate includes two fixed maturity periods of 5 years and 10 years. An investor can take loan
from post office when he/she own National Savings Certificate. Investment up to 1.5 Lakhs helps
investor in tax deduction, but the interest carned over the period of time will be taxable.

National Savings Certificate can give approximately 7.6% returns per year.
The investments in National Savings Certificate can double the investment in 9.47 years.
21. Tax Saving Fixed Deposit:

Tax Saving Fixed Deposit is the instrument having 5 years fixed deposit; under this an investor
get complete capital protection with additional interest income for 5 years at a similar rate to 5
vears fixed deposit. However, the interest earned with this scheme is liable to pay tax. No
premature withdrawal facility is allowed in this scheme.

Tax Saving Fixed Deposit can give approximately 7.6% returns per year.
The investments in Tax Saving Fixed Deposit can double the investment in 9.47 years.

22. Bonds:

Bonds are useful where investors are looking for the protection of principal amount; whatever
they invested, and for the purpose of income from investment as well as saving in tax liability.
Long duration bonds can earn more returns going through inflation situations. An investor can
invest in bonds through AAA rated bonds by PSU, Government, and Corporate NCDs.

Bonds can give approximately 7.6% returns per year.
The investments in Bonds can double the investment in 7.2 years.
23. Monthly income Scheme of the Post Office (MIS)

Through monthly income scheme of post office; investor can get assure monthly income after
investing lump sum money in this scheme for specific period of time. For Example: Investment
of Rs. 4.5 Lakhs for 5 years at the present interest rate of 7.7 per annum; then an investor can get
a monthly income of Rs. 2888. Minimum limit of individual investment in this scheme is 1500,
and maximum limit of investment is Rs. 4.5 Lakhs for individuals and Rs. 9 Lakhs for joint
partners.

Monthly income Scheme can give approximately 7.7% returns per year.

The investments in Monthly income Scheme can double the investment in 9.35 years.
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24. Monthly income Scheme of Mutual Funds:

An investor has to invest money in in this scheme for the specific period of time. There is no
limit of investment in this scheme; and hence an investor can invest the money in this scheme as
hisher convenience. As the scheme is depends upon market movements; there is no assurance to

cam over the specific period of time.

Interest rate is depends upon market movements.

Time to double the investment is not applicable to this scheme.
Conclusion

There are various investment avenues available; but an investor should choose right investment
. avenue according to his/her financial goals. 1t is truth that, before investing in any investment

avenue, care should be taken by the investor.
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